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China Syndrome

Unless you’ve been living on Mars, you’d be aware 
that the mainland Chinese are today key players in 
Australia’s residential property market.

Whilst they may not yet represent more than 10% 
of Brisbane’s new apartment market (this though 
double last year’s figure of 5%), down south in our 
feeder markets it’s a very different story. 

In Sydney they represent a whopping 50+% of the 
new apartment market and incredibly in Melbourne 
(whose universities they favour), the figure’s 80%.

The Chinese influence that has proven such 
a game changer for (particularly) our southern 
cousins markets over recent times though could 
quickly turn sour should the Chinese (have cause 
to) take their foot off the accelerator. 

Australia’s attractive weather, secular society, 
space, and educational facilities (and similar time 
zone) are attractive attributes to the Chinese 
but the truth be told, the key reason they’re as 
active as they are in our markets presently is the 
unprecedented crackdown on corruption and 
nepotism that is taking place in their own country 
and which has thus far implicated thousands. 

The large scale Chinese inquisition is ‘encouraging’ 
scores of moneyed Chinese to seek shelter abroad, 
many conveniently via the path of our controversial  
recently tweaked business visa arrangement.

Whilesoever the Chinese elite can get their money 
out (or at least enough of it), the markets they are 
currently stimulating so aggressively will continue 
to run, if indeed not improve further.

If however, the Chinese Government takes action 
to stem the flow of the current financial repatriation 
(as South Africa effected so ‘successfully’ so 
very recently), expect a market recoil within the 
currently Chinese money stimulated markets of 
quite momentous proportions. 
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Spring is more than just in the air, we are now there.

We enter this traditionally heady time of the sales 
year with a fair degree of wind in our sails. Buyer 
confidence is up, interest rates remain at record 
lows, and migration inflows into Brisbane have 
rebounded to around more typically high levels.

Word on Queensland’s rapidly improving lot has 
got beyond our borders too it seems if the number 
of foreign yellow and white number plates in town is 
anything to go by. Notably the white plates include 
more than a few from Western Australia.

Although we are only just entering spring, it already 
seems likely that this year a key missing ingredient 
is going to be adequate listing inventory for the 
period with the current much improved buyer 
sentiment in the market not at all yet matched by 
that of sellers (and intending sellers).

That situation could quickly change of course. 
There have been a number of very significant sales 
over the past weeks and months and once word 
filters out on their achieved sale prices, vendors 
should have good reason to feel more positive. 

The residential leasing market too remains 
relatively solid, this despite vacancy rates across 
the greater Brisbane area more broadly trending 
upwards from a marked upswing in the number of 
investment apartments hitting the market.

The situation at the top end of the property 
leasing market presently mirrors that of its sales 
contemporary, with a lack of quality listings very 
much the order of the day.
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n o  t W o  d r e a M s ,  n o  t W o  j o u r n e y s . 

d i s C o v e r  t h e  s t o r y  o f  n i C h o l a s  Pa s Pa l e y  s e n i o r . 

a  s t o r y  o f  d e d i C at i o n  a n d  Pa s s i o n  f o r  P e a r l i n G  P e r f e C t i o n .

l e a r n  M o r e  at  Pa s Pa l e y. C o M  a n d  f i n d  t h e  P e r f e C t  G i f t  f o r  h e r .
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